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methods used by the potato packers or proc-
essors to whom you normally deliver your
potato production), will be adjusted as fol-
lows:

(1) For potatoes for which a price is agreed
upon in writing between you and a buyer
within 21 days (60 days if the Northern Po-
tato Crop Insurance Storage Coverage En-
dorsement is applicable) of the end of the in-
surance period, or that are delivered to a
buyer within 21 days (60 days if the Northern
Potato Crop Insurance Storage Coverage En-
dorsement is applicable) of the end of the in-
surance period, by multiplying the produc-
tion to count by the factor (not to exceed 1.0)
that results from dividing the price received
or that will be received per hundredweight of
the damaged production by the highest
available price election. This method of ad-
justment will not be performed if it has al-
ready been performed under the terms of sec-
tion 11(g)(2)(1) of the Northern Potato Crop
Insurance Provisions. If production is sold
for a price lower than the value appropriate
to and representative of the local market, we
will determine the value of the production
based on the price you could have received in
the local market.

(2) For harvested potatoes discarded within
21 days (60 days if the Northern Potato Crop
Insurance Storage Coverage Endorsement is
applicable) of the end of the insurance period
and appraised unharvested production that
could:

(i) Not have been sold, the production to
count will be zero; or

(ii) Have been sold, the production to count
will be determined in accordance with sec-
tion 4(a)(1). The price used for the damaged
production will be the price you could have
received in the local market.

(3) For potatoes for which a price is not
agreed upon between you and a buyer within
21 days (60 days if the Northern Potato Crop
Insurance Storage Coverage Endorsement is
applicable) of the end of the insurance period
and that remain in storage 22 or more days
(61 or more days if the Northern Potato Crop
Insurance Storage Coverage Endorsement is
applicable) after the end of the insurance pe-
riod, production to count will be determined
in accordance with section 4(b).

(b) Factors other than those specified in
section 4(a), by multiplying by a factor (not
to exceed 1.0) that is determined as follows:

(1) The combined weight of sampled pota-
toes that grade U.S. No. 2 or better and that
are damaged by freeze or tuber rot will be di-
vided by the total sample weight; and

(2) The percentage determined in section
4(b)(1) above will be divided by the applicable
percentage factor determined in accordance
with section 9.

5. Potatoes harvested or appraised prior to
full maturity that do not grade U.S. No. 2
due solely to size will be considered to have
met U.S. No. 2 standards unless the potatoes
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are damaged by an insurable cause of loss
and leaving the crop in the field would either
reduce production or decrease quality.

6. Production to count for potatoes de-
stroyed, stored or marketed without a grade
inspection will be 100 percent of the gross
weight of such potatoes.

7. All determinations must be based upon a
grade inspection.

8. The actuarial documents may provide
““U.S. No. 1” in place of “U.S. No. 2” as used
in this endorsement. If both U.S. No. 1 and 2
are available in the actuarial documents,
you may elect U.S. No. 1 or 2 by potato type
or group, if separate types or groups are
specified in the Special Provisions.

9. Percentage factor means the historical av-
erage percentage of potatoes grading U.S.
No. 2 or better, by type, determined from
your records. If at least 4 continuous years of
records are available, the percentage factor
will be the simple average of the available
records not to exceed 10 years. If less than
four years of records are available, the per-
centage factor will be determined based on a
combination of your records and the percent-
age factor contained in the Special Provi-
sions.

[62 FR 65335, Dec. 12, 1997]

§457.144 Northern potato crop insur-
ance—processing quality endorse-
ment

The Northern Potato Crop Insurance
Processing Quality Endorsement provi-
sions for the 1998 and succeeding crop
years are as follows:

FCIC Policies

UNITED STATES DEPARTMENT OF AGRICULTURE
Federal Crop Insurance Corporation
Reinsured Policies

(Appropriate title for insurance provider)
Both FCIC and reinsured policies:

Northern Potato Crop Insurance Processing
Quality Endorsement

1. In return for payment of the additional
premium designated in the actuarial docu-
ments, this endorsement is attached to and
made part of your Northern Potato Crop
Provisions and Quality Endorsement subject
to the terms and conditions described herein.
In the event of a conflict between the North-
ern Potato Crop Provisions or Quality En-
dorsement and this endorsement, this en-
dorsement will control.

2. You must have a Northern Potato Qual-
ity Endorsement in place and elect this en-
dorsement on or before the sales closing date
for the initial crop year in which you wish to
insure your potatoes under this endorse-
ment. This endorsement may be canceled by
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either you or us for any succeeding crop year
by giving written notice to the other party
on or before the cancellation date.

3. All terms of the Northern Potato Qual-
ity Endorsement not modified by this en-
dorsement will be applicable to acreage cov-
ered under this endorsement.

4. A processor contract must be executed
with a potato processor for the potato types
insured under this endorsement and a copy
submitted to us on or before the acreage re-
porting date for potatoes. If you elect this
endorsement, all insurable acreage of pro-
duction under contract with the processor
must be insured under this endorsement.

5. When the processor contract requires the
processor to purchase a stated amount of
production, rather than all of the production
from a stated number of acres, the insurable
acreage will be determined by dividing the
stated amount of production by the approved
yield for the acreage. The number of acres
insured under this endorsement will not ex-
ceed the actual number of acres planted to
the potato types and which are needed to ful-
fill the contract.

6. In lieu of the provisions contained in
section 4 of the Northern Potato Quality En-
dorsement, production that is rejected by
the processor will be adjusted as follows:
Production to count (determined in accord-
ance with section 15 of the Basic Provisions
and section 11 of the Northern Potato Crop
Provisions) from (1) unharvested acreage; (2)
harvested acreage that is stored after a
grade inspection; or (3) that is marketed
after a grade inspection; and that contains
potatoes that:

(a) Grade less than U.S. No. 2 due to inter-
nal defects, a specific gravity lower than the
lesser of 1.074 or the minimum acceptable
amount specified in the processor contract,
or a fry color of No. 3 or darker due to either
sugar exceeding 10 percent or sugar ends ex-
ceeding 19 percent (the number of potatoes
with such defects must be in excess of the
tolerance allowed for U.S. No. 2 grade pota-
toes on a lot basis and must not be separable
from undamaged production using methods
used by the processors to which you nor-
mally deliver your potato production), will
be adjusted as follows:

(1) For potatoes for which a price is agreed
upon in writing between you and a buyer
within 21 days (60 days if the Northern Po-
tato Crop Insurance Storage Coverage En-
dorsement is applicable) of the end of the in-
surance period, or that are delivered to a
buyer within 21 days (60 days if the Northern
Potato Crop Insurance Storage Coverage En-
dorsement is applicable) of the end of the in-
surance period, by multiplying the produc-
tion to count by the factor (not to exceed 1.0)
that results from dividing the price received
or that will be received per hundredweight of
the damaged production by the highest
available price election. This method of ad-
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justment will not be performed if it has al-
ready been performed under the terms of sec-
tion 11(g)(2)(i) of the Northern Potato Crop
Insurance Provisions. If production is sold
for a price lower than the value appropriate
and representative of the local market, we
will determine the value of the production
based on the price you could have received in
the local market.

(2) For harvested potatoes discarded within
21 days (60 days if the Northern Potato Crop
Insurance Storage Coverage Endorsement is
applicable) of the end of the insurance period
and appraised unharvested production that
could:

(i) Not have been sold, the production to
count will be zero; or

(ii) Have been sold, the production to count
will be determined in accordance with sec-
tion 6(a)(1). The price used for the damaged
production will be the price you could have
received in the local market.

(3) For potatoes for which a price is not
agreed upon in writing between you and a
buyer within 21 days (60 days if the Northern
Potato Crop Insurance Storage Coverage En-
dorsement is applicable) of the end of the in-
surance period and that remain in storage 22
or more days (61 or more days if the North-
ern Potato Crop Insurance Storage Coverage
Endorsement is applicable) after the end of
the insurance period, production to count
will be determined in accordance with sec-
tion 6(b).

(b) Grade less than U.S. No. 2 due to fac-
tors other than those specified in section 6(a)
will be multiplied by a factor (not to exceed
1.0) that is determined as follows:

(1) The combined weight of sampled pota-
toes that grade U.S. No. 2 or better and that
are damaged by freeze or tuber rot will be di-
vided by the total sample weight; and

(2) The percentage determined in section
6(b)(1) above will be divided by the applicable
percentage factor determined in accordance
with section 10.

7. All grade determinations for the pur-
poses of this endorsement will be made using
the United States Standards for Grades of
Potatoes for Processing or Chipping.

8. All determinations must be based upon a
grade inspection.

9. The actuarial documents may provide
““U.S. No. 1” in place of “U.S. No. 2" as used
in this endorsement. If both U.S. No. 1 and 2
are available in the actuarial documents,
you may elect U.S. No. 1 or 2 by potato type
or group, if separate types or groups are
specified in the Special Provisions.

10. Percentage factor means the historical
average percentage of potatoes grading U.S.
No. 2 or better, by type, determined from
your records. If at least 4 continuous years of
records are available, the percentage factor
will be the simple average of the available
records not to exceed 10 years. If less than
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four years of records are available, the per-
centage factor will be determined based on a
combination of your records and the percent-
age factor contained in the Special Provi-
sions.

[62 FR 65336, Dec. 12, 1997]

§457.145 Potato crop insurance—cer-
tified seed endorsement.

The potato Certified Seed Endorse-
ment provisions for the 2001 and suc-
ceeding crop years are as follows:

FCIC policies:

UNITED STATES DEPARTMENT OF AGRICULTURE
Federal Crop Insurance Corporation
Reinsured Policies

(Appropriate title for insurance provider)
Both FCIC and reinsured policies:

Potato Crop Insurance Certified Seed
Endorsement

1. In return for payment of the additional
premium designated in the actuarial docu-
ments, this endorsement is attached to and
made part of your Northern Potato Crop
Provisions subject to the terms and condi-
tions described herein. In the event of a con-
flict between the Northern Potato Provisions
and this endorsement, this endorsement will
control.

2. For the purpose of this endorsement, the
term ‘‘potato certified seed program’ means
the state program administered by the pub-
lic agency responsible for the seed certifi-
cation process within the state in which the
seed is produced.

3. You must elect this endorsement on or
before the sales closing date for the initial
crop year you wish to insure your potatoes
under this endorsement. This endorsement
will continue in effect until canceled. It may
be canceled by either you or us for any suc-
ceeding crop year by giving written notice to
the other party on or before the cancellation
date.

4. All potatoes grown on insurable acreage
and that are entered into the potato seed
certification program administered by the
state in which the seed is grown must be in-
sured unless limited by section 5 below.

5. Your certified seed production guarantee
per-acre will be the per-acre production
guarantee used to cover the same acreage
under the terms of the Northern Potato Crop
Provisions. However, unless a written agree-
ment provides otherwise, if the total amount
of insurable certified seed acreage you have
for the current crop year is greater than 125
percent of your average number of acres en-
tered into and passing certification in the
potato certified seed program in the three
previous calendar years, your certified seed
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production guarantee for each unit will be
reduced as follows:

6. You must provide acceptable records of
your certified seed potato acreage and pro-
duction for the previous three years. These
records must clearly indicate the number of
your acres entered into the potato seed cer-
tification program administered by the state
in which the seed is grown.

7. All potatoes insured for certified seed
production must be produced and managed in
accordance with standards, practices, and
procedures required for certification by the
state’s certifying agency and applicable reg-
ulations.

8. If, due to insurable causes occurring
within the insurance period, the amount of
certified seed you produce is less than your
certified seed production guarantee, we will
settle your claim by:

(a) Multiplying the insured acreage by its
respective certified seed production guar-
antee;

(b) Multiplying each result in section 8(a)
by the dollar amount per hundredweight con-
tained in the Special Provisions for produc-
tion covered under this endorsement;

(c) Totaling the results of section 8(b);

(d) Multiplying the number of hundred-
weight of production that qualify as certified
seed and any amount of production lost due
to uninsured causes, or that does not qualify
as certified seed due to uninsured causes, by
the dollar amount per hundredweight con-
tained in the Special Provisions for produc-
tion covered under this endorsement;

(e) Subtracting the result of section 8(d)
from the result of section 8(c); and

(f) Multiplying the result of section 8(e) by
your share.

9. You must notify us of any loss under
this endorsement not later than 14 days after
you receive notice from the state certifi-
cation agency that any acreage or produc-
tion has failed certification. Nothing herein
extends the insurance period beyond the
time period specified in section 8 of the
Northern Potato Crop Provisions and section
11 of the Basic Provisions.

10. Acreage covered under the terms of this
endorsement will have the same unit struc-
ture as provided under the Basic Provisions
and the Northern Potato Crop Provisions.
For example, if you have two optional units
(00101 and 00102) under your Northern Potato
Crop Insurance Policy and you elect this en-
dorsement, you will also have two optional
units (00201 and 00202) for certified seed cov-
erage, provided that certified seed is grown
in both units 00101 and 00102. Or, if you have
two basic units (00100 and 00200) under your
Northern Potato Crop Insurance Policy and
you elect this endorsement, you will also
have two basic units (00300 and 00400) for cer-
tified seed coverage, provided that certified
seed is grown in both units 00100 and 00200. In
the event certified seed acreage is not grown

279



